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European gas trading volumes reached a new 
peak in 2007, with existing markets seeing a 
boost in trading activity and important new 
trading markets and exchanges starting to 
establish themselves.   
 
With customer choice now in place across Europe, 
real competition is starting to appear for the first time 
in certain key national markets.   
 
However, the establishment of an open European 
gas market is far from complete, and a proposed new 
round of legislation, intended to pave the way for 
increased cross-border trading, has ignited much 
controversy and debate.  
 
This 288 page report offers a comprehensive 
analysis of the trading market, the brokers and 
exchanges, EU competition and environmental policy 
factors, top industry players, and more.  The market’s 
dimensions and trends are profiled in 112 tables and 
56 charts. 
 
 
The report is structured as follows: 
 
Chapter 1 – Is Liberalisation Making Progress? 
this chapter reviews gas market liberalisation, 
including the content and possible impact of the third 
energy package.  It assesses the state of play in 
2008, and outlines the existing legislative foundation 
and voluntary processes that underpin European gas 
market opening.  It then looks at the third energy 
package and views about its content and its likely 
impact. 
 
Chapter 2 - The Trading Markets – Is Liquidity 
Growing?  this chapter reviews the trading volumes 
at established and emerging gas trading locations in 
Europe.  It assesses whether overall gas trading 
liquidity is growing, and what the barriers to growth 
are.  Each of the European trading markets, both 
exchange-based and over-the-counter is reviewed in 
detail.  The chapter concludes with a review of the 
instruments being traded, including use of 
derivatives. 
 
Chapter 3 - What’s Driving Gas Prices – Oil, 
Emissions or Supply and Demand? this chapter 
looks into the drivers behind gas prices in Europe, 
including the impact of oil prices through long-term 
contract indexation, the linkage between local and 
international prices through LNG trade, and the 

effects of power and emissions prices on the gas 
markets.  It reviews the development of wholesale 
and retail market prices over the past year. 
 
Chapter 4 - Gas Market Fundamentals – What are 
the Major Trends?  This chapter provides an 
overview of the key fundamentals of the European 
gas market, including gas reserves and production, 
consumption trends, trade flows and import 
dependency.  It provides a comparison of the size 
and importance of markets and regions within Europe 
and also sets the European market within its global 
context. 
 
Chapter 5 - Has Europe Got The Right Gas 
Infrastructure?  This chapter reviews Europe’s 
existing and planned gas infrastructure, including 
import pipelines, LNG terminals and storage.  It 
assesses whether Europe got the infrastructure it 
needs to ensure security of supply now and in the 
future.  It provides details of existing pipeline 
infrastructure, regional interconnections and planned 
major new pipeline projects; existing LNG terminals 
and planned new projects; existing and planned 
storage provision.   
 
Chapter 6 - Market Participants: this chapter 
reviews the main European gas market participants, 
with pen portraits and key financial statistics.  
Included are physical gas suppliers, energy trading 
companies, banks & investment companies and 
brokers. 
   
Chapters 7 to 15 – National and Regional Markets: 
each of these chapters reviews the gas market of a 
single state or a region of Europe.  Details are given 
of production and consumption of gas, imports and 
exports and key infrastructure including transmission 
and transit systems, LNG terminals and storage 
facilities.  The progress of market liberalisation and 
the development of competition is assessed, and the 
main national or regional players are listed and 
described, with their market shares. 
 
Chapters 16 – Conversion Factors: this chapter 
explains the units, unit conversion factors and 
currency conversions used in this report.  
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